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November 17, 2011

Mrs. Karen Seddon

Executive Director

Hawaii Housing Finance & Development Corp.
677 Queen Street, Suite 300

Honolulu, HI 96813

Dear Mrs. Seddon:

Fitch Ratings has assigned one or more ratings and/or otherwise taken rating action(s), as detailed in the attached
Notice of Rating Action.

in issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and
from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information
relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that information
from independent sources, to the extent such sources are available for a given security or in a given jurisdiction.

The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending
on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated
security is offered and sold and/or the issuer is located, the availability and nature of relevant public information,
access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such
as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions
and other reports provided by third parties, the availability of independent and competent third-party verification
sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other
factors.

Users of Fitch's ratings should understand that neither an enhanced factual investigation nor any third-party
verification can ensure that ail of the information Fitch relies on in connection with a rating will be accurate and
complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to
Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely on the work of
experts, including independent auditors with respect to financial statements and attorneys with respect to legal and
tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future
events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings
can be affected by future events or conditions that were not anticipated at the time a rating was issued or affirmed.

Fitch seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions
on its website of its criteria and methodologies for securities of a given type. The criteria and methodology used to
determine a rating action are those in effect at the time the rating action is taken, which for public ratings is the date
of the related rating action commentary. Each rating action commentary provides information about the criteria and
methodology used to arrive at the stated rating, which may differ from the general criteria and methodology for the
applicable security type posted on the website at a given time. For this reason, you should always consult the
applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that Fitch is continuously evaluating and updating.
Therefore, ratings are the collective work product of Fitch and no individual, or group of individuals, is solely
responsible for a rating. All Fitch reports have shared authorship. Individuals identified in a Fitch report were
involved in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact
purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make
or hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan
or security or any issuer. Ratings do not comment on the adequacy of market price, the suitability of any investment,
loan or security for a particular investor (including without limitation, any accounting and/or regulatory treatment), or
the tax-exempt nature or taxability of payments made in respect of any investment, loan or security. Fitch is not your
advisor, nor is Fitch providing to you or any other party any financial advice, or any legal, auditing, accounting,
appraisal, valuation or actuarial services. A rating should not be viewed as a replacement for such advice or
services.



The assignment of a rating by Fitch does not constitute consent by Fitch to the use of its name as an expert in
connection with any registration statement or other filings under US, UK or any other relevant securities laws. Fitch
does not consent to the inclusion of its ratings nor this letter communicating our rating action in any offering
document.

It is important that you promptly provide us with all information that may be material to the ratings so that our ratings
continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes
in, additions to, accuracy of or the inadequacy of information or for any other reason Fitch deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between Fitch and you
or between us and any user of the ratings.

In this letter, "Fitch" means Fitch, Inc. and Fitch Ratings Ltd and any subsidiary of either of them together with any
successor in interest to any such person.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please feel
free to contact us at any time.

Jeff Schaub

Managing Director, Operations

U.S. Public Finance /

Global Infrastructure & Project Finance

JS/mb

Enc: Notice of Rating Action
(Doc ID: 167450)



Notice of Rating Action

Outlook/
Bond Description Rating Type Action Rating Watch Eff Date Notes
Hawaii Housing Finance & Development Corp. (HI) Long Term New Rating AAA RO:Sta 15-Nov-2011
single-family mtge purchase rev bonds ser 2009A-1
Hawaii Housing Finance & Development Corp. (HI) Long Term New Rating AAA RO:Sta 15-Nov-2011
single-family mtge purchase rev bonds ser 201 1A
Hawaii Housing Finance & Development Corp. (HI) Long Term New Rating AAA RO:Sta 15-Nov-2011
single-family mtge purchase rev bonds ser 2011B
Key: RO: Rating Outlook, RW: Rating Watch; Pos: Positive, Neg: Negative, Sta: Stable, Evo: Evolving
(Doc ID: 167450) Page 1of 1
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FitchRatings

Fitch Rates Hawaii Housing Finance & Development Corp's $50MM 2011A & 2009A-

1 Bonds 'AAA’ Ratings
15 Nov 2011 4:53 PM (EST)

Fitch Ratings-New York-15 November 201 1: Fitch Ratings has assigned an 'AAA' rating to the following Hawaii Housing
Finance and Development Corporation (HHFDC) mortgage revenue bonds (mortgage backed securities program):

--$20,000,000 series 2011 A and B;
--$30,000,000 series 2009A, subseries A-1.

The bonds are expected to be sold the week of Nov. 21, 2011 and close on or about Dec. 1, 2011.

Fitch also affirms the 'AAA' rating on the $183.2 million of parity bonds outstanding under the general indenture as of Oct.
1, 2011.

The Rating Outlook for the bonds is Stabie.

SECURITY
The bonds are secured by Ginnie Mae and Fannie Mae Mortgage Backed Security (MBS), pledged revenues, and funds
and accounts deposited in the Indenture.

KEY RATING DRIVERS

Strong Portfolio Composition: The long-term 'AAA' rating reflects the current and projected composition of the single-family
mortgage portfolio, which consists of 98% Ginnie Mae and Fannie Mae MBS. Once the mortgage loans are originated,
they are pooled into MBS, which are fully guaranteed for timely payment regardless of the actual performance of
underlying loans. Ginnie Mae MBS are guaranteed by the U.S. government (rated "AAA' with a Stable Outlook by Fitch).
Fitch rates Fannie Mae and Freddie Mac MBS "AAA' with a Stabie Outlook.

Maintenance of Asset Parity: The rating also reflects the trust indenture requirement that the program minimum asset
parity be maintained at 102% net of stress scenarios. Consolidated cash flows provided to Fitch demonstrate full and
timely bond payments under various prepayment and origination scenarios, with an aggregate asset parity maintained at a
minimum of 129% throughout the term of the bonds.

Debt Service Reserve Fund Requirements: The master trust indenture requires debt service reserve funding of 10% of the
outstanding bonds amount. The debt service reserve is fully funded.

CREDIT PROFILE

The $30 million 2009 subseries A-1 bonds constitute the first release from the $100 million 2009 A escrow bonds originally
issued under the Dec. 1, 2009 indenture as part of the New Issue Bond Program (N!BP). The bond proceeds were held in
an escrow account and secured solely by amounts on deposit in the escrow account and investment earnings from the
account. Upon release of the subseries A-1 bonds, approximately $70 million will remain in the series 2009A escrow
account. The $20 million series 2011A and B bonds will be issued under the thirty-fourth supplemental indenture issued
under the Jan. 1, 1980 master indenture. All bonds under the master trust are on parity.

Bond proceeds will be held in investments permitted under the program legal documents until used to purchase Ginnie and
Fannie Mae MBS or until the end of the delivery period. Approximately $6.5 million of proceeds will be used to purchase
MBS on the date of delivery. Of the remaining $44 million in proceeds all is expected to be used to purchase MBS by June
30, 2015. Consolidated cash flows reflect last-day origination and non-origination scenarios demonstrating that the assets
in the indenture can absorb the negative arbitration under the non-origination scenario.

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=733583  11/17/2011
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Since Treasury's authority to complete these transactions under the Housing Economic Recovery Act of 2008 was due to
expire on Dec. 31, 2010, all NIBP related transactions were to be completed prior to year end 2010. However, the
expiration date was extended for a year and the program now allows issuers to close prior to the Dec. 31, 2011 deadline.
The funds may be held in escrow up until Dec. 31, 2011, at which point they are subject to mandatory redemption on Feb.
1, 2012 (or an earlier date selected by HHFDC.

Contact:

Primary Analyst

Charles Giordano

Senior Director

+1-212-908-0607

Fitch, Inc.

One State Street Plaza, New York, NY 10004

Secondary Analyst
Kasia Reed
+1-212-908-0500

Committee Chair
Maura McGuigan
Senior Director

+1-212-908-0591

Media Relations: Sandro Scenga, New York, Tel: +1 212-908-0278, Email: sandro.scenga@fitchratings.com.

Additional information is available at 'www.fitchratings.com'. The ratings above were solicited by, or on behalf of, the
issuer, and therefore, Fitch has been compensated for the provision of the ratings.

Applicable Criteria and Related Research:
--Single Family Mortgage Program Rating Criteria’, dated Aug. 15, 2011;
-'Revenue-Supported Rating Criteria’, dated June 20, 2011.

Applicable Criteria and Related Research:
State Housing Finance Agencies: Single-Family Mortgage Program Rating Criteria
Revenue-Supported Rating Criteria

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:

HTTP://[FITCHRATINGS COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
"WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE 'CODE OF CONDUCT' SECTION OF THIS SITE.

Copyright © 2011 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries.
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