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Summary:

Hawaii Airports System; Airport

Credit Profile

US$325.0 mil arpt sys rev bnds (AMT) ser 2025A due 07/01/2055

Long Term Rating AA-/Stable New

US$310.0 mil arpt sys rev bnds (non-AMT) ser 2025B due 07/01/2055

Long Term Rating AA-/Stable New

US$165.0 mil arpt sys rev rfdg bnds (AMT) ser 2025C due 07/01/2045

Long Term Rating AA-/Stable New

US$55.0 mil arpt sys rev rfdg bnds (non-AMT) ser 2025D due 07/01/2045

Long Term Rating AA-/Stable New

Hawaii

Hawaii Airport System, Hawaii

Hawaii (Hawaii Arpt Sys) arpt

Long Term Rating AA-/Stable Affirmed

Credit Highlights

• S&P Global Ratings assigned its 'AA-' long term rating to Hawaii Airports System's (HAS or the system) $855 million

of senior-lien general airport revenue bonds (GARBs), series 2025A and 2025B, and refunding series 2025C and

2025D.

• At the same time, we affirmed our 'AA-' long-term rating and underlying rating (SPUR) on the system, our 'AA-'

rating on the system's GARBs outstanding, and our 'A+' long-term rating on its outstanding lease revenue

subordinate-lien certificates of participation (COPs).

• The outlook on all ratings is stable.

Security

The senior-lien GARBs are secured by senior-lien system and aviation fuel tax revenue after operations and

maintenance costs. The airport system's series 2013 COPs, which we rate based on our "Issue Credit Ratings Linked

To U.S. Public Finance Obligors' Creditworthiness" criteria (published Nov. 20, 2019, on RatingsDirect), are special

limited obligations of the airports division and represent assignment of a proportionate interest in the lease and in the

right to receive rent payments under the lease. Lease payments are secured solely by revenue and aviation fuel tax

revenue but are junior in priority to the pledge of the revenue securing the airports system revenue bonds outstanding.

Debt service reserves (DSRs) provide additional liquidity for bondholders. The DSR for the senior-lien GARBs totals

approximately $117.5 million, prior to the issuance of the 2025 bonds, all of which is cash-funded.

Proceeds for the 2025 bonds are expected to pay the cost of capital improvement projects within the system, to fund a

deposit into the DSR, and to refund a portion of the outstanding GARBs for interest savings.
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The airport system has approximately $2.2 billion in debt outstanding, consisting of $1.7 billion of senior-lien GARBs,

$120 million of COPs, and $381.5 million of customer facility charge (CFC) revenue bonds as of December 2024. The

CFC bonds are a separate credit and not secured by airport system revenue.

Credit overview

The rating reflects our view of HAS' extremely strong enterprise and strong financial risk profiles supported by its

strong demand and enplanements which have exceeded pre-pandemic levels since 2021. The HAS system consists of

15 airports that provide air service with no competition within the state with its robust origin and destination (O&D)

enplanement base at 87.4% for fiscal 2024. We view the enplanement recovery after declines and expectation of

growth as supportive of an improved overall extremely strong market position. Monthly enplanement recovery has

exceeded 2019 levels beginning September 2022 with November 2024 year-to-date enplanement levels at about 100%

of 2019 levels. While international traffic has remained below pre-pandemic levels, HAS' recovery has reflected

demand for domestic travel, which has exceeded 2019 levels since the end of 2021.

Our strong financial risk profile is based on what we expect to be HAS' improving revenue-generating capacity relative

to most recent historical levels as debt levels rise, supported by strong liquidity and financial flexibility. We expect

financial risk profile, based on management's forecast through 2031, to be maintained at levels we consider strong,

with debt service coverage (DSC) near or above 1.25x, debt to net revenue between 10x and 15x, and unrestricted

days' cash on hand (DCOH) above 400 days.

Although the state's leisure and hospitality sector has faced disruptions since 2020--including the COVID-19 pandemic

and wildfires in Maui County in 2023--Hawaii has had a steady flow of domestic tourism and an incremental rebound

in international tourism activity in 2024 and developed conservative revenue growth forecasts that we believe will

support its financial risk profile.

Key credit strengths, in our opinion, include HAS':

• Favorable service area economic fundamentals, which support air travel demand to and within the state, good

economic activity as measured by GDP per capita, a large population base, and improving employment levels

despite a lag in the leisure and hospitality sector;

• Extremely strong market position, highly essential role, and lack of competition reflecting a strong recovery in

domestic enplanements to pre-pandemic levels;

• Maintenance of very strong available liquidity as measured by days' cash, bolstered by infusions of federal operating

grants; and

• Very strong management and governance, as evidenced by the state Department of Transportation's (DOT) ability

to adjust revenue, expenses, and capital spending under recently stressed and currently improving industry

conditions.

Partially offsetting these strengths, in our view, are HAS':

• Moderate air carrier concentration, with Hawaiian Airlines and Alaska Airlines--now one company following their

recent merger--accounting for a combined 52% of total enplanements in 2024;

• Exposure to an international oversees passenger segment, which has been much slower to recover than the
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domestic passenger segment due to pandemic-related health and safety requirements and protocols and

unfavorable exchange rates for certain currencies against the U.S. dollar; and

• Rising cost and debt metrics associated with a large $1.85 billion capital improvement program (CIP) including $1.4

billion in additional planned GARBs through 2031 and which could pressure coverage levels.

Environmental, social, and governance

We analyzed the airport's risks related to environmental, social, and governance factors and consider them credit

neutral in our rating analysis. While we acknowledge that Hawaii's location also exposes it to considerable physical

risks, including hurricane and heat-related events which could dampen its tourism-based economy in the short term,

the state's economy has generally displayed resilience over the longer term, as demand for tourism has remained

strong despite periodic challenges. The system has also incorporated asset hardening into its long term planning to

mitigate effect of these occurrences on its systems. We will continue to evaluate these risks as the situation evolves.

Outlook

The stable outlook reflects our expectation that enplanement growth will be sustained, allowing the airport to maintain

an extremely strong enterprise risk profile and additional debt is incorporated into financial metrics to maintain a

strong financial risk profile.

Downside scenario

We could lower the rating if HAS' activity and financial metrics such as coverage and liquidity (based on our

calculations) erode from current and projected levels and we believe they will likely remain materially weaker for an

extended period.

Upside scenario

We do not expect to change the ratings over the next two years, given our view that coverage and liquidity metrics are

not likely to improve materially. Also limiting the rating upside is the airport's large $1.85 billion CIP primarily funded

by debt.

Ratings Detail (As Of January 31, 2025)

Hawaii Arpt Sys arpt

Long Term Rating A+/Stable Affirmed

Hawaii Arpt Sys arpt

Long Term Rating AA-/Stable Affirmed

Hawaii

Hawaii Airport System, Hawaii

Hawaii (Hawaii Arpt Sys) arpt

Long Term Rating AA-/Stable Affirmed

Hawaii (Hawaii Arpt Sys) arpt (BAM) (SECMKT)

Unenhanced Rating AA-(SPUR)/Stable Affirmed

Hawaii (Hawaii Arpt Sys) arpt (BAM) (SECMKT)

Unenhanced Rating AA-(SPUR)/Stable Affirmed

Many issues are enhanced by bond insurance.
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed

to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.spglobal.com/ratings for

further information. Complete ratings information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings affected by this rating

action can be found on S&P Global Ratings' public website at www.spglobal.com/ratings.
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S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from

obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via

S&P publications and third-party redistributors. Additional information about our ratings fees is available at www.spglobal.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain non-public information received in connection with each analytical process.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-

related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not

limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties

disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage

alleged to have been suffered on account thereof.

Copyright © 2025 Standard & Poor's Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part

thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval

system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be

used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or

agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for

the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.
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