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The Harbors Division has a total of $379.8 million rated debt outstanding

New York, March 20, 2014 -- Moody's Investors Service affirms the A2 rating on the State of Hawaii's Port Facility
Harbor System Revenue Bonds. The rating outlook is stable.

SUMMARY RATING RATIONALE

The rating is based on the port system's near-monopoly position in providing port services for seaborne cargo and
cruise passengers into the state and among the state's islands, the solid debt service coverage projected from
recently increased tariff rates, and the history of volatile cargo and cruise passenger levels. The port's proposal to
reduce the debt service reserve fund (DSRF) requirement to 50% of maximum annual debt service and the
fulfillment of that requirement with sureties from a provider with declining credit strength places negative pressure
on the rating.

STRENGTHS

*Strong monopoly position and highly essential asset to island economy that derives revenues from cargo,
shipping containers, and cruise passengers

*Strengthening debt service coverage levels as a result of recently passed tariff increases that adjust rates
significantly higher from 2010 through 2015 and keep up with inflation thereafter

*High level of cash reserves provides financial flexibility to manage operational and financial risks, though change
to debt service reserve requirement places an additional stress on this liquidity

CHALLENGES
*Revenues are primarily (73%) determined by volume levels, which have proven quite volatile

*Cargo tonnage and container volume has seen a marked improvement in recent years, although still remain
below 2007 levels.

*Exposure to potential volatility due to economic concentration in tourism and concentration in largest shipping line
(Matson Navigation Company 43% of FY2013 cargo)

*Debt service reserve requirement is being reduced to 50% of MADS once 100% of bondholders consent to the
change

*Debt service reserve for most of the outstanding bonds is supported by a surety policy from Assured Guaranty
Municipal

*Flow of funds permits outflow to State of funds in excess of 150% of coming year's requirements
Outlook

The stable outlook is based on Moody's expectation that total net revenue debt service coverage will remain
between 1.75 times and 2.00 times for the forecast period.

What could change the rating - UP

Significant and sustained higher-than-projected operating revenues due to increased volumes and a rate increase,
with resulting higher net revenue coverage sustained above 2.0 times for all debt, as well as continued strong
liquidity, may place positive pressure on the rating.

What could change the rating - DOWN



Decline in liquidity ratios or total debt service coverage by Moody's net revenue calculation sustained below 1.75x
could place downward pressure on the rating. With the change in the debt service reserve fund requirement to
50% maximum annual debt service, the rating will be very sensitive to changes in liquidity.

The principal methodology used in this rating was Public Port Revenue Bonds published in December 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
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herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.
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MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
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